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Political Risk Update: June 21, 2022 

◼ Colombia: New president faces challenges in Congress after second round win

◼ Pakistan: Encouragement from the Financial Action Task Force

◼ Ivory Coast: Despite investment pledges, new development plan will face challenges

◼ Sri Lanka: Government will struggle to speed up crisis resolution

◼ Brazil: Petrobras will face continuing price pressure

Colombia: New president faces challenges in Congress after second 
round win 

Event 

Leftist candidate Gustavo Petro won the presidential run-off on June 19 with 50.5% of the vote 

to 47.3% for rightist populist candidate Rodolfo Hernandez. 

Outlook 

Hernandez's rapid concession will ease fears of possible fraud claims, facilitating Petro's 

accession. However, Petro will face considerable opposition in Congress, where his Historic 

Pact coalition has only around 15% of the seats; his ability to implement his agenda will depend 

heavily on alliances and concessions. 

Analysis 

Turnout reached 58%, above expectations and above the 54% recorded in the first round. 
Hernandez rapidly conceded defeat, expressing hope that Petro "knows how to run the country 
and is faithful to his discourse against corruption". The 11.3 million votes received by Petro, who 
takes office on August 7, was the largest number for any candidate in Colombia's history. A 
former member of the M-19 guerrilla movement and former mayor of Bogota, Petro will become 
the country's first leftist president. Vice-President-elect Francia Marquez, an environmental 
campaigner, also makes history by becoming Colombia's first Black vice-president. Petro's 
success highlights the mounting dissatisfaction with the traditional political class and there is 
disquiet in the business community over his plans, which include a proposed wealth tax, land 
reforms and a shift away from extractives in favour of agriculture and manufacturing. 

Pakistan: Encouragement from the Financial Action Task Force 

Event 

The intergovernmental Financial Action Task Force (FATF) announced at the conclusion of its 

June 14-17 plenary meeting that it will visit Pakistan "at the earliest possible date" to verify key 

reforms instituted by the country. 
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Outlook 

Pakistan will eagerly prepare for the on-site visit, optimistic that the inspection should pave the 

way for it to come off the FATF’s ‘grey list’. Its extrication, which would remove a major obstacle 

to accessing international markets and attracting investment, should be announced at the next 

FATF plenary in October. A key priority for Islamabad in the meantime will be to ensure 

resumption of its stalled IMF bailout programme. 

Analysis 

Pakistan has remained on the FATF's 'grey list' of jurisdictions due to its weak measures 

against terrorist financing and money laundering. However, the organisation now says 

Islamabad has "substantially completed" two action plans designed to improve its safeguards. 

The first of these was agreed in 2018, the second in 2021. A key outstanding challenge for 

Islamabad was to demonstrate that investigations into terrorist financing and related 

prosecutions are targeting senior leaders and commanders of UN-designated terrorist groups. 

In April this year, Pakistan notably imposed an additional jail sentence on Hafiz Saeed, 

imprisoned leader of the Lashkar-e-Taiba militant organisation. 

 

Ivory Coast: Despite investment pledges, new development plan will face 
challenges 

Event 

On June 15, Prime Minister Patrick Achi announced an agreement with international financial 

institutions and donors to commit investment worth USD26bn towards the country's 2021-2026 

National Development Plan (PND). 

 

Outlook 

The PND's heavy reliance on private sector financing is its key potential weakness. Ivory 
Coast's ability to mobilise planned levels of private investment in the medium-term will not only 
depend on its own pro-growth policies, but also on global commodity prices, interest rate 
differentials with advanced economies and domestic political stability among other factors. 
 

Analysis 

The PND aims to raise USD90bn, with the remaining funds meant to come from private sector 

investment. This is the third PND since President Alassane Ouattara took office in 201 and is 

intended to push Ivory Coast into upper middle-income status by 2030. It builds on a dynamic 

decade of economic growth following the end of the country's civil war in which GDP has 

doubled. The current PND especially aims to promote industrialisation in the agricultural and 

chemical sectors and to grow the country's tech sector. Although it is ambitious, Achi claims 

that private sector investment exceeded the level projected in previous plans by over 150% in 

the past decade. This has partly informed expectations in the current plan. 
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Sri Lanka: Government will struggle to speed up crisis resolution 

Event 

On June 20, the cabinet approved a proposed constitutional amendment that would reduce 

presidential powers. The proposal will now be sent to parliament. 

Outlook 

Receipt of IMF relief funds is probably still months away, even if a staff-level agreement on a 

bailout programme can be reached by the end of June, as Fund executives would have to 

approve any deal. The passage of the constitutional amendment is likely to be a similarly 

protracted process. Moreover, the amendment is unlikely to impress the many demonstrators 

who insist on Rajapaksa stepping down. 

Analysis 

Many of the Sri Lankans who have in recent weeks taken to the streets to protest the 

government's handling of the spiralling economic crisis want President Gotabaya Rajapaksa to 

resign. Separately, an IMF team has now arrived in Colombo for negotiations over a possible 

bailout and has held talks with Prime Minister Ranil Wickremesinghe. The delegation's visit, due 

to last ten days, is aimed at building on the two-week virtual dialogue between Fund staff and 

Colombo held last month. Sri Lanka is desperately short of key commodities including fuel and 

food, with foreign exchange reserves at perilously low levels. 

 

Brazil: Petrobras will face continuing price pressure 

Event 

The CEO of state-controlled oil company Petrobras, Jose Mauro Coelho, resigned on June 20 

under pressure from President Jair Bolsonaro, only two months after starting in the job. 

Outlook 

Ahead of the presidential election in October, Bolsonaro will come under increasing economic 

pressures and will seek to curb new fuel price rises. However, interference with Petrobras 

pricing policies will raise investor doubts more widely, especially in light of the ongoing partial 

privatisation of electricity holding Eletrobras. 

Analysis 

Coelho was the third Petrobras CEO since Bolsonaro took office; he has been replaced by 

interim CEO Fernando Borges. Coelho's departure follows Petrobras's June 17 announcement 

of 5.2% and 14.2% increases in its petrol and diesel prices. Bolsonaro criticised the move and 

also cited the company's "exaggerated" net income, which reached nearly USD20bn last year 

and USD8.9bn in the first quarter of 2022. Coelho's predecessor also departed after refusing to 

change Petrobras's policy of basing domestic petrol and diesel prices on international prices, 

and Bolsonaro had called on the company to implement no further price rises. Former President 



Political Risk Update                                                                                                                                             Page 4 of 4 

Copyright © 2022 WTW All rights reserved 
wtwco.com 

Luiz Inacio Lula da Silva, currently leading opinion polls, recently suggested that he would 

name a Petrobras CEO who would follow government pricing dictates. 
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