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Exhibit 1: Uncertainty and volatility in capital 

markets is acute

3m implied equity volatility indices, %

Market liquidity monitor: 26 March 2020
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Exhibit 2: Trading costs – bid-offer spreads in 

major markets rose with volatility but have fallen

US Treasury bonds bid-offer spread, bps

Exhibit 3: Price dislocations that require cash

funding or balance sheet availability have eased

iShares IG corporate ETF discount/premium to NAV, %

Source: FactSet Source: FactSet Source: FactSet

Exhibit 4: Stress is declining in those markets that 

depend on capital for intermediation

Liquid US treasury yield vs. illiquid US treasury yield, % 

Exhibit 5: Markets most dependent on bank 

balance sheets for intermediation are stabilising

Commercial paper yields, %

Exhibit 6: The cost of borrowing for banks from 

capital markets has only risen moderately

US banks 5-year credit default swap spread, bps

Source: FactSet Source: FactSet Source: FactSet
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About Willis Towers Watson

Willis Towers Watson (NASDAQ: WLTW) is a leading global advisory, broking and solutions company that helps clients around the

world turn risk into a path for growth. With roots dating to 1828, Willis Towers Watson has 40,000 employees in more than 140

countries. We design and deliver solutions that manage risk, optimise benefits, cultivate talent, and expand the power of capital to 

protect and strengthen institutions and individuals. Our unique perspective allows us to see the critical intersections between talent, 

assets and ideas — the dynamic formula that drives business performance. Together, we unlock potential. Learn more at 

willistowerswatson.com.

© 2020 Willis Towers Watson. All rights reserved.

willistowerswatson.com 

Disclaimer

Willis Towers Watson has prepared this material for general information purposes only and it should not be considered a substitute for specific professional advice. In 

particular, its contents are not intended by Willis Towers Watson to be construed as the provision of investment, legal, accounting, tax or other professional advice or 

recommendations of any kind, or to form the basis of any decision to do or to refrain from doing anything. As such, this material should not be relied upon for investment or 

other financial decisions and no such decisions should be taken on the basis of its contents without seeking specific advice.

This material is based on information available to Willis Towers Watson at the date of this document and takes no account of subsequent developments after that date. In 

preparing this material we have relied upon data supplied to us by third parties. Whilst reasonable care has been taken to gauge the reliability of this data, we provide no 

guarantee as to the accuracy or completeness of this data and Willis Towers Watson and its affiliates and their respective directors, officers and employees accept no 

responsibility and will not be liable for any errors or misrepresentations in the data made by any third party.

This material may not be reproduced or distributed to any other party, whether in whole or in part, without Willis Towers Watson’s prior written permission, except as may be 

required by law. In the absence of our express written agreement to the contrary, Willis Towers Watson and its affiliates and their respective directors, officers and 

employees accept no responsibility and will not be liable for any consequences howsoever arising from any use of or reliance on this material or the opinions we have 

expressed.

Towers Watson Limited is a limited liability company registered in England and Wales under registered number 5379716. Registered address: Watson House, London Road, 

Reigate, Surrey, RH2 9PQ, United Kingdom


